USING E-TOOLS TO INVESTIGATE INDUSTRY CONCENTRATION RATIOS 
Hi, I’m Frank Gallo of the U.S. Employment and Training Administration’s Office of Workforce Investment.  I’ve authored an evaluation of the quality of workforce statistics for the U.S. Congressional Joint Economic Committee, and 2 of ETA’s tools to help you locate state and local data.  Please feel free to contact me if you need further assistance. 

[Gallo.Frank@dol.gov, or 202-693-3755] 
During today’s presentation, as I mention each source, the Internet link to it will appear on your screen.  You can click on the links to investigate them on your own, and you can pause this presentation at any time to explore the sites, before continuing with the presentation. 

This presentation will show you how to use the Bureau of Labor Statistics’ Location Quotient Calculator  to compare a given locality’s concentration of industry employment against that industry’s share of employment in the nation, state, or metropolitan area.  This quotient is sometimes used by economic developers to compare industries across areas. 
1. To begin, go to the  Location Quotient Calculator — we’ll call it LQ for short.  BLS provides background information on this tool at Help & Tutorials on the Location Quotient Calculator.  Briefly, LQ is a ratio that compares the proportion of industry employment in one locality against the proportion found in another area (usually the United States as a whole).  For example, if in your area manufacturing employment constitutes 11% of all employment, which is the same proportion found in the nation as a whole, then the LQ would be 1.  LQ’s less than 1 mean that employment in a given industry is less than the proportion found in the U.S. as a whole, while LQ’s greater than 1 mean that employment in a given industry is more than the proportion found in the U.S. as a whole. 
2. Returning to the main Location Quotient Calculator site, we’ll select 3 areas within a single state for comparison.  We’ll pick 3 counties in Alabama to compare.  We also need to select the base area to compare the 3 areas against.  The default base area is the “U.S. total,” but we’ll change it to the Alabama total. In “Step 3” on the screen, we’ll leave the “Base Industry” as is, and below that check the “Sector” box.  Then, under “Step 4” on the screen, click the “Get Results” box. 
3. The results produce 3 data tables, the first showing actual employment counts, the second showing the distribution of employment within each geographic area, and the third showing the LQ.  Take a quick look at the footnotes found at the bottom of the last table.  To preserve the confidentiality of employers in an area where there are so few that they could otherwise be individually identified, BLS sometimes does not publish the results, which is shown by “ND” in some of the table cells — for “Not Disclosable.”  
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